Related Entity - Corporate Income Tax
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Corporation

Corporation Corporation C

A B

Loan

A 4

Related Enti Related entity loans money to the CT taxpayer.
elated Entity

SMLLC The CT taxpayer claims an interest expense
(Nevada)

deduction.




Related Entity - Corporate Income Tax

Corporation
A
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Related Entity
SMLLC

(Nevada)

Corporation Corporation
B C

License Agreement

Related entity enters into a license
agreement with CT taxpayer for the use of
a trademark. The CT taxpayer claims a
royalty expense deduction.



Related Entity

Corporate Income Tax

A 4

Related Entity
SMLLC

(Nevada)

Operating Subsidiary
(Connecticut)

Related entity provides legal and accounting services
to the operating company. The operating company
deducts the cost of the services.



Related Entity

Corporate Income Tax

Related Entity
SMLLC
(Nevada)

Taxpayer transfers its accounts receivable to the

related entity. The taxpayer lowers its
Connecticut apportionment percentage.



Related Entity

Corporate Income Tax

Related Entity
SMLLC

(Nevada)

Taxpayer, a manufacturing company, transfers its

products to the related entity for distribution. The

taxpayer lowers its Connecticut apportionment
percentage.



Related Entity
Sales Tax

Assets

Related Entity Interest in LLC Transferred

SMLLC
(Nevada)

\ 4

Third Party

Taxpayer transfers its assets to a related entity.

The taxpayer sells its interest in the related entity to a
third party thus transferring the assets and
avoiding sales tax on the sale of the assets.



Related Entity
Conveyance Tax

Real Estate

Related Entity Interest in LLC Transferred

SMLLC
(Nevada)

Third Party

\ 4

Taxpayer transfers real estate to a related entity.

The taxpayer sells its interest in the related entity to a
third party thus transferring the real estate and
avoiding conveyance tax on the sale of the realty.



